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Since the appearance of semina works by R. Merton, and F. Black and M.
Scholes, stochastic processes have assumed an increasingly important role in the
devel opment of the mathematical theory of finance. This work examines, in some
detail, that part of stochastic finance pertaining to option pricing theory. Thus the
exposition is confined to areas of stochastic finance that are relevant to the
theory, omitting such topics as futures and term-structure. This self-contained
work begins with five introductory chapters on stochastic analysis, making it
accessible to readers with little or no prior knowledge of stochastic processes or
stochastic analysis. These chapters cover the essentials of 1to's theory of
stochastic integration, integration with respect to semimartingales, Girsanov's
Theorem, and a brief introduction to stochastic differential equations. Subsequent
chapters treat more specialized topics, including option pricing in discrete time,
continuous time trading, arbitrage, complete markets, European options (Black
and Scholes Theory), American options, Russian options, discrete
approximations, and asset pricing with stochastic volatility. In several chapters,
new results are presented. A unique feature of the book isits emphasis on
arbitrage, in particular, the relationship between arbitrage and equivalent
martingale measures (EMM), and the derivation of necessary and sufficient
conditions for no arbitrage (NA). {it Introduction to Option Pricing Theory} is
intended for students and researchersin statistics, applied mathematics, business,
or economics, who have a background in measure theory and have completed
probability theory at the intermediate level. The work lends itself to self-study, as
well asto aone-semester course at the graduate level.
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Since the appearance of seminal works by R. Merton, and F. Black and M. Scholes, stochastic processes
have assumed an increasingly important role in the devel opment of the mathematical theory of finance. This
work examines, in some detail, that part of stochastic finance pertaining to option pricing theory. Thus the
exposition is confined to areas of stochastic finance that are relevant to the theory, omitting such topics as
futures and term-structure. This self-contained work begins with five introductory chapters on stochastic
analysis, making it accessible to readers with little or no prior knowledge of stochastic processes or
stochastic analysis. These chapters cover the essentials of 1to's theory of stochastic integration, integration
with respect to semimartingales, Girsanov's Theorem, and a brief introduction to stochastic differential
equations. Subsequent chapters treat more specialized topics, including option pricing in discrete time,
continuous time trading, arbitrage, complete markets, European options (Black and Scholes Theory),
American options, Russian options, discrete approximations, and asset pricing with stochastic volatility. In
several chapters, new results are presented. A unigue feature of the book is its emphasis on arbitrage, in
particular, the relationship between arbitrage and equivalent martingale measures (EMM), and the derivation
of necessary and sufficient conditions for no arbitrage (NA). {it Introduction to Option Pricing Theory} is
intended for students and researchersin statistics, applied mathematics, business, or economics, who have a
background in measure theory and have completed probability theory at the intermediate level. The work
lends itself to self-study, as well as to a one-semester course at the graduate level.
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Editorial Review

Users Review
From reader reviews:
Douglas Whatley:

Why don't make it to be your habit? Right now, try to ready your time to do the important action, like
looking for your favorite publication and reading a publication. Beside you can solve your long lasting
problem; you can add your knowledge by the e-book entitled Introduction to Option Pricing Theory. Try to
stumbl e through book Introduction to Option Pricing Theory as your good friend. It means that it can to
become your friend when you experience alone and beside those of course make you smarter than
previously. Yeah, it isvery fortuned to suit your needs. The book makes you much more confidence because
you can know every little thing by the book. So , let us make new experience along with knowledge with this
book.

CharlesMassie

The book untitled Introduction to Option Pricing Theory contain alot of information on this. The writer
explains her ideawith easy way. The language is very straightforward all the people, so do certainly not
worry, you can easy to read it. The book was compiled by famous author. The author gives you in the new
period of time of literary works. Y ou can actually read this book because you can keep reading your smart
phone, or program, so you can read the book with anywhere and anytime. In a situation you wish to purchase
the e-book, you can open their official web-site in addition to order it. Have anice learn.

Francis Pilkington:

Aswe know that book is essential thing to add our understanding for everything. By a book we can know
everything we really wish for. A book isalist of written, printed, illustrated or perhaps blank sheet. Every
year has been exactly added. This publication Introduction to Option Pricing Theory was filled about
science. Spend your time to add your knowledge about your scientific disciplines competence. Some people
has distinct feel when they reading a new book. If you know how big advantage of a book, you can
experience enjoy to read a e-book. In the modern eralike today, many ways to get book that you wanted.

Darrell Mayo:

A lot of people said that they feel bored tiff when they reading abook. They are directly felt it when they
get ahalf areas of the book. Y ou can choose the actual book Introduction to Option Pricing Theory to make
your own reading is interesting. Y our skill of reading expertise is devel oping when you such asreading. Try
to choose basic book to make you enjoy to see it and mingle the sensation about book and reading through



especially. Itisto beinitially opinion for you to like to start a book and study it. Beside that the publication

Introduction to Option Pricing Theory can to be a newly purchased friend when you're really feel alone and
confuse in what must you're doing of their time.
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